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SUBJECT: BERLIN - SAARBRUECKEN AIR SERVICE 

REF: FRANKFURT 3072 (NOTAL) 

SUMMARY: BERLINAIR (TAXI) SERIOUSLY SEEKING PERMISSION TO 
OPERATE BERLIN - SAARBRUECKEN SERVICE, USING TYPE OE AIRCRAFT 
WHICH WOULD FIT PREFERENCE STATED BY SAARLAND OEFICIAL TO 
ERANKEURT CONGEN OEEICER (REETEL). MISSION SUPPORTS BERLIN AIR 
ENDEAVOR. ALLIED CIVIL AIR ATTACHES WILL HAVE TO TAKE 
EINANCIAL CONDITION OE BERLINAIR INTO CONSIDERATION; WE HOPE 
BRITISH DO NOT HAVE EALSE IMPRESSION OE BERLINAIR'S EINANCES. 

END SUMMARY. 

1. BERLINAIR (TAXI) PRESIDENT LUNDGREN TOLD US APRIL 13 HE 
HAD JUST RETURNED EROM TRIP TO U.S. WHERE HE UNDERTOOK PRE- 
LIMINARY ARRANGEMENTS EOR ACQUISITION OF ONE TURBOPROP AIRCRAET. 
LUNDGREN SAID HE HAS TAKEN AN OPTION ON A USED E-27; ALSO, HE 
HAS EXAMINED WITH DEHAVILLAND OE CANADA THE ACQUISITION 
OE DEHAVILLAND'S NEW FOUR-ENGINE ''DASH-7.'' HE LOOKED AT A 
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SMALLER SIRCRAET, FAIRCHILD'S METROLINER, AND HAS PLANS TO 
INSPECT A BRITISH-BUILT AIRCRAET IN THE NEAR EUTURE. EIRST 
ON LUNDGREN'S PREEERENCE LIST IS THE DASH-7 WHICH HAS THE 
APPEAL OE BEING REMARKABLY QUIET INSIDE AND OUT, A EEATURE 
WHICH ELIMINATES ONE OE THE PRINCIPAL DISADVANTAGES OE 
TURBOPROP AIRCRAFT FOR THE PASSENGER. BERLIN NEWSPAPER 
SPANDAUER VOLKSBLATT MENTIONED APRIL 14 POSSIBILITY OE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


BERLINAIR'S OPERATING THE DASH-7 ON THE BERLIN - SAARBRUECKEN 
SERVICE. 

2. COMMENT: IN CONSIDERING THE ACQUISITION OE A DASH-7, A 
$3.8 MILLION AIRCRAFT, BERLINAIR IS SHOWING THAT IT SERIOUS- 
LY WANTS TO TAKE ON THIS SERVICE WHICH HAS PROVED SO 
DIEFICULT TO ESTABLISH IN THE PAST. LUNDGREN, WHO HAS BEEN 
AROUND BERLIN AVIATION EOR SOME YEARS (HE WAS A MEMBER OE 
THE COCKPIT CREW WHICH ELEW THE EIRST PANAM SCHEDULED 
ELIGHT TO SAARBRUECKEN LIVE YEARS AGO), IS CONVINCED HE 
CAN MAKE A GO OE IT. HE CONSIDERS AEROAMERICA OUT OE THE 
RUNNING BECAUSE OE THEIR SHAKY FINANCIAL POSITION. HE DOES 
NOT EXPECT THEM TO BE ABLE TO RENEW THEIR CONTRACT WITH 
BERLINER EUGRING WHEN IT EXPIRES NEXT YEAR. ABSENT THIS 
CONTRACT WHICH EURNISHES THE LION'S SHARE OE THEIR 
OPERATING REVENUES, LUNDGREN EXPECTS AEROAMERICA MAY 
ENTIRELY DISAPPEAR EROM THE BERLIN AVIATION SCENE NEXT 
SUMMER. HE DOES NOT IMAGINE THAT AEROAMERICA'S SHAKY 
POSITION WOULD MAKE THEM A SUITABLE CANDIDATE EOR SAAR- 
BRUECKEN SERVICE. END COMMENT. 

3. WE HAD ALSO HEARD IN BERLIN THAT THE JERSEY-BASED 
OPERATION INTRA-AIR WAS INTERESTED IN OPERATING THE BERLIN - 
SAARBRUECKEN RUN WITH VISCOUNTS. IN THIS CONNECTION, 

BRITISH MISSION OEEICERS HERE HAVE TWICE SAID TO US THEY 
HEARD THAT "BERLINAIR IS GOING BROKE" OR BERLINAIR IS IN 
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"HOT WATER " FINANCIALLY. LUNDGREN DISMISSED THESE RUMORS. 

HE SAID THE PRESENT AIR TAXI OPERATION WITH THE SIX-SEAT 
ROCKWELL TURBO COMMANDER IS "PRETTY WELL CARRYING ITSELE. " 
HE HAD BEEN PREPARED TO SEE THE AIR TAXI OPERATION RUN IN 
THE RED EOR SOME TIME. HE IS PLEASED THAT THE LOSSES ARE 
CURRENTLY LESS THAN HE EXPECTED, AND HE HAS NOT HAD TO GO 
OUTSIDE THE CORPORATION EOR FINANCING; IN FACT, LUNDGREN 
CLAIMED THAT INVESTORS ARE CLAMORING TO PARTICIPATE IN 
BERLINAIR'S PROPOSED EXPANSION. LUNDGREN MENTIONED THE 
POSSIBILITY OP VERY ADVANTAGEOUS FINANCING, AKIN TO 
EASTERN'S AIRBUS ARRANGEMENTS; DEHAVILLAND IS WILLING TO 
OPFER VERY PAVORABLE TERMS IN ORDER TO PENETRATE THE 
EUROPEAN MARKET. 
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4. COMMENT: WE HOPE THAT RUMOR FROM BRITISH SOURCES THAT 
BERLINAIR IS IN BAD SHAPE PINANCIALLY DOES NOT REELECT A 
BRITISH PREDISPOSITION TO UNDERCUT BERLINAIR'S APPLICATION 
POR SAARBRUECKEN SERVICE IN PAVOR OP BRITISH CARRIER 
INTRA-AIR. ACCURATE COMMENT ON THIS RUMOR COULD ONLY COME 
ALTER EXAMINATION OP BERLINAIR'S BALANCE SHEET. WE HAVE 
TOLD BERLINAIR WE DO NOT PROPOSE TO DO THAT IN BERLIN; 

HOWEVER, THE USCAA, IN CARRYING OUT HIS REGULATORY PUNC- 
TIONS, WOULD BE INTERESTED IN PRECISELY THE SORT OF INFORMA- 
TION FOUND IN A CORPORATE BALANCE SHEET. FROM A POLITICAL 
STANDPOINT, OF COURSE, WE STRONGLY SUPPORT BERLINAIR'S 
PROPOSAL. IT WOULD ADD AN ADDITIONAL AIR LINK BETWEEN 
BERLIN AND THE PEDERAL REPUBLIC AND WOULD CONTRIBUTE TO THE 
CITY'S ACCESSIBILITY, THEREBY PROMOTING ITS VIABILITY. 

5. AT DEP POLADS MEETING APRIL 19, PRENCH AND BRITISH DEP 
POLADS REPORTED THAT SENAT OFPICIALS HAD APPROACHED MEMBERS 
OP THEIR HEADQUARTERS, ASKING ABOUT PINANCIAL STATUS OP 
BERLINAIR. BOTH LASSUS (PRENCH) AND CARY (BRITISH) SAID 

THEY CONSIDERED SUCH BACKDOOR EFPORTS TO GAIN INPORMATION 
ABOUT AN ALLIED CARRIER INADMISSIBLE; THE CAA'S HAVE THE 
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JOB OF MAKING SUCH ASSESSMENTS. SENAT OPFICER RESPONSIBLE 
POR TRANSPORTATION (HARTHUN) HAD ASKED US ABOUT BERLINAIR. 
HARTHUN CONVEYED INQUIRY ON BEHALF OF COLLEAGUES IN SAARLAND 
GOVERNMENT WHO WERE CONCERNED WHETHER BERLINAIR WAS "BIG 
ENOUGH" TO HANDLE THE JOB; HE SEEMED GENUINELY MOTIVATED 
BY THE COMMON INTEREST OF BOTH LAENDER IN A VIABLE BERLIN - 
SAARBRUECKEN SERVICE. WE SAID THE U.S. MISSION SHARED 
THIS INTEREST, THAT WE HAD CONFIDENCE THAT BERLINAIR'S 
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INTENTIONS WERE INDEED SERIOUS. WE CONTINUE TO BELIEVE 
THAT THE BERLINAIR MANAGEMENT IS PUTTING FORWARD AN 
HONEST EFEORT IN THE BEST FREE. ENTERPRISE TRADITION TO 
BUILD A COMMERCIALLY PROFITABLE ENTERPRISE WHICH WILL 
BENEFIT BERLIN AND CAST CREDIT ON THE U.S. PRESENCE HERE. 
GEORGE 
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